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The lessee shall pay to the State Government surface rent before the execution of
the lease-deed for the remaining period of the year and thereafter pay such yearly
rent on or before the 15th January of every year.

The lessee shall pay dead rent for the remaining period of the year before the
execution of the lease deed and thereafter pay yearly dead rent on or before the 15th
January of every year and an account of the royalty payable by him shall be kept by
the Competent Authority and as soon as the royalty payable by him becomes equal
to or in excess of the dead rent already paid by him, he shall remove the minor
minerals only after payment of the royalty and in such cases advance dead rent paid
by him shall be deemed to have been merged into the amount of royalty he was
liable to pay.

The lessee shall pay to the Government, compensation for all damages, injuries or
disturbance which has been caused by him in the course of mining operation and
shall indemnify the Government against all claims which may be made by third
parties in respect of such damage, injury br disturbances.

The lessee shall commence quarrying operations within three months from the date
of execution of the lease deed which shall be carried on in a proper, skilful and
workman-like manner and the lessee shall send to the Director and Deputy Director
or Mining Officer concerned, under whose jurisdiction the area is located and to the
Director of Mines Safety, Bhubaneswar an intimation in Form H of the opening or
reopening of the quarry so as to reach them within a period of fifteen days from the
date of such commencement.

If the lessee does not work upon the quarry for a continuous period of six months,

the lease shall be liable to be canctlled, unless prior permission has been granted by

the Competent Authority for such stoppage on reasonable grounds:

Provided that the Competent Authority may, on an application made by the lessee
beforeit is cancelled and on being satisfied that it will not be possible for the lessee
to undertake mining operations or to 6continue such operations for reasons beyond
his control, make an order within a period of one month from the date of receiving
such application and subject to such conditions as may be specified to the effect that
such lease shall not be cancelled.

The lessee shall allow reasonable facilities of access to other concessionaires of
major and minor minerals, as may be directed by the competent authority.

If any minor mineral not specified in the lease deed is discovered in the leased area,
the lessee shall report it forthwith to the Competent Authority and the Director and
the lessee shall not win or dispose of any such minor mineral unless such minor
mineral is included in the lease deed or a separate prospecting license-cum-mining
lease or mining lease or quarry lease, as the case may be, is granted in favour of the
lessee. If he fails to apply for a prospecting license-cum-mining lease or mining
lease or quarry lease, as the case may be, to extract the newly discovered minor
mineral within three months from the date of discovery or if he declares his
intention not to work upon the discovered minor mineral, the State Government or
the Competent Authority, as the case may be, may grant prospecting license-cum-
mining lease or mining lease or quarry lease in respect of that minor mineral to any
other person after observing the procedure specified under these rules for the
purpose:

Provided that, if the mineral discovered is not a minor mineral, the lessee shall not
be entitled to any preference for the purpose of obtaining a lease for the new mineral,
by reason only of the lands being included in his earlier lease for extraction of minor
mineral.

The lessee shall not carry on or allow to be carried on, any quarrying
operation at any point within a distance of:—
(a) one hundred meters from any Railway line (except
under and in accordance with the written permission of
the Railway Administration concerned) and in case of
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National l%izghway, State  Highway, monuments,
heritage sites, or any reservoir; except in accordance
with the previous permission of the Collector.

(b) fifty meters from any tank, canal, road(other than a
National or State Highway or other public works or
buildings or inhabited sites), except under in
accordance with the Previous permission of the
Collector.

9 The Railway Administration or the Collector, as the case may be

permission as required under clause (a) or (b) of sub-

may be specified.

10 The State or Central Gove

Provided that the lessee shal] be given at least sixty days prior notice before the right
Is exercised and the area thus utilized shall be excluded from the area held under
lease.

13 he lessee, with Prior written permission of the competent authority, can erect at his

public g

12 he lessee shall, at his own €xpense, erect and at all times maintain and keep in good
ondition bounda marks and pillars necessary to delineate the leased area.

13 he lessee shall obtain permission of the competent authorities of the Fores
Department, Odisha to carry on any operation in forestarea.

14 The lessee shall abide by the provisions of all laws for the time being in force,

relating to the working of quarries and matters affecting the safety, health and
convenience of the persons employed for quarrying and of the public and he shall also

obey all existing laws of Way, water and other easements and shall not use power
cutters and other rnachine[x in case of laterite quarries.
15 The lessee shall keep correct accounts of minor minerals other than specified minor

16 The lessee shall afford reasonable facilities for inspection of the quarries, accounts

17

fthe lessee does not allow the inspecting officer reasonable facilities for inspection or
ails to comply with the directions within the specified time limit, the Competent

uthority may forfeit the whole or part of the security deposit paid by the lessee or
impose penalty not exceeding rupees fifty thousand and may cancel the lease and




overnment dues remain unpaid over two months beyond the date fixed in the lease
greement for such payment, the Competent Authority may determine the lease, and
take possession of the leased area on re-entry without prejudice to such action as may
be taken under the provisions of the Odisha Public Demands Recovery Act, 1962 for
recovery of such dues.
20 The Controlling Authority shall have the right to pre-emption at current market rates
over all minor minerals extracted or collected by the lessee and shall be indemnified
by the lessee against the claims of any third party in respect of suchminerals.
21 The lessee shall remove all minor minerals extracted before the end of the lease
period or of its determination, if it is determined earlier, and all other materials and
structures within such' reasonable period not exceeding two months or as the
Competent Authority may allow.
22 A1l minor minerals, materials, machineries, buildings and other structures, left in the
leased area after the date-line fixed or time allowed by the Competent Authority shall
be deemed to be the property of the Government and the Competent Authority may
~ dispose of such property by public auction and the sale-proceeds shall be credited to
Government account with the approval of Controlling Authority.
23 If any mineral other than minor mineral is found in the area in course of quarrying of
minor minerals, the lessee shall intimate in writing the fact to the Competent
Authority and the Director forthwith and the lease shall be determined without
ayment of any compensation to the lessee.
24 The lessee shall ensure proper maintenance of hill slopes so as to prevent major
erosion and observe all such safeguards as provided in the Mines Act, 1952 and the
rules and regulations framed therepnder from time to time.

Eosts and expenses occasioned 0y the non-payment thereol and 1T any such

S The lessee shall carry out quarrying operation with appropriate environment

safeguards and shall take such steps for reclamation and raising of plantations in the
lease area in line with the prescriptions under rules 29 to 37 of the Granite
Conservation and Development Rules, 1999.

26 The lessee shall keep the Government indemnified from any liability, compensation
damage etc., arising out of his acts or omissions as a lessee during the subsistence of
the lease.

27 No rejected/off grade major mineral shall be removed on payment of royalty as
minor mineral, under this rule.

28 The Competent Authority may include such other conditions in the lease deed with
the approval of the Controlling Authority.

29 The lessee shall abide by the provisions of the Mines Act, 1952 and rules and
regulations framed thereunder, the Explosives Act, 1884 and rules made thereunder
for development of the source of minor minerals in workman like manner and for
avoidance of any danger arising out of such winning of minor mineral.
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